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MassPRIM in no 
rush to commit 
capital after 
slow first half
By Sam Sutton
•	 Staff in "no rush" to commit to new funds, says spokesman
•	 Pension commits $884 mln to PE in first half
•	 Massachusetts earmarked $1.4 bln to PE in 2016

Massachusetts Pension Reserves Invest-
ment Management Board staff is bearish on 
making new commitments to private equity 
in the current market, according to spokes-
man Eric Convey.

At MassPRIM’s Aug. 2 investment meet-
ing, PE chief Michael Bailey indicated staff 
is in no rush to commit capital to PE  or 
private debt, Convey said. Similarly, Execu-
tive Director and Chief Investment Offi-
cer  Michael Trotsky was pleased with the 
staff’s performance and patience in the cur-
rent environment.

MassPRIM was more than a full percent-
age point above its 10 percent target alloca-
tion to the asset class as of June 30. Being 
above target has likely relieved any linger-

ing pressure to commit capital to new funds, 
Convey said.

Through the first half of 2016, MassPRIM 
allocated less than half the $1.4 billion it ear-
marked for new commitments at the start 
of the year. The retirement system will have 
to commit around $885 million to reach its 
pacing target by year-end.

“It’s absolutely plausible we would not 
commit the full $1.4 billion, and that’s 
something we’re totally comfortable with,” 
Convey told Buyouts.

Staff has been slightly more bullish on 
the opportunities it’s been presented in pri-
vate debt. Commitments to Anchorage Capi-
tal, Centerbridge and Blackstone affiliate 
GSO Capital ate up more than 70 percent 
of the $800 million MassPRIM expected to 
commit to the strategy this year.

MassPRIM’s bearishness emerged as 
PE  firms struggle to deploy capital in an 
expensive deal environment marked by 
choppy credit markets and stiff competition 
from corporate buyers. According to Pitch-
book, middle-market buyout activity in the 
U.S. has declined “in step with the broader 
PE marketplace.”

Exits have also dwindled. U.S. private 
equity firms exited 379 companies with a 
combined value of $36 billion in the first 

half, Pitchbook says. The industry appears 
unlikely to match the $103 billion it gener-
ated from from exits last year.

Unlike peer institutions like Los Angeles 
County Employees Retirement Association 
and Teachers’ Retirement System of Loui-
siana, MassPRIM’s PE  program continues 
to generate positive cash flows despite the 
dropoff in private-equity-related exits.

Through the first half, general partners 
distributed $791.4 million to the retirement 
system while calling just $465.6 million. The 
PE portfolio netted $325.8 million in positive 
cash flows in the period.

Those returns likely helped MassPRIM 
outperform expectations in the 2015-2016 
fiscal year. The system’s $60.6 billion invest-
ment portfolio returned 2.3 percent, exceed-
ing the 1.46 generated by its benchmark.

MassPRIM’s private equity portfolio 
returned 12.2 percent last year, Convey 
said. The $6.5 billion portfolio has netted a 
13.15 percent internal rate of return since 
inception.
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 MassPRIM’s website:  www.mapen-
sion.com

Recent LP Commitments

Limited Partner Fund Name Fund Strategy Amount 
Committed

Fund Target/ 
Size

Insight

Florida State Board of 
Administration

AQR Style Premia Fund Diversifying Strategies $150 million AQR looks for long-term past performance in potential investments. 
It’s also committed to helping clients meet environmental, social 
and governance goals.

Audax Mezzanine 
Fund IV 

Mezzanine Debt $150 million $1.25 billion Audax Mezzanine invests in junior debt securities of private middle 
market businesses with a history of stable cash flow, revenue 
growth and strong management teams.

New Mexico State 
Investment Council

Platinum Equity 
Capital Partners IV

Acquisitions/Buyouts $100 million $4.5 billion Platinum will use Fund IV to acquire companies in need of 
operational turnarounds, as well as corporate spin-outs or 
businesses coming out of bankruptcy

New York State Common 
Retirement Fund

Green Equity Investors 
VII

Acquisitions/Buyouts $182 million $9.6 billion This marks NYSCRF’s fifth commitment to a Leonard Green fund. 
The firm will use Fund VII to acquire businesses with values of 
$500 million to $5 billion.

Teachers’ Retirement 
System of Louisiana

Bridgepoint 
Development Capital III

Acquisitions/Buyouts £30 million 
($39 
million)

£600 million BDC III will invest in businesses with an enterprise value between 
£30 and £125 million in the UK, France and Scandinavia.

Kohlberg Investors VIII Acquisitions/Buyouts $75 million $2 billion Kohlberg & Co focuses on middle market companies, valued from 
$100 to $750 million.

Oaktree Real Estate 
Opportunities Fund VIII

Real Estate $50 million $3.5 billion Oaktree pursues commercial, corporate, structured finance, 
commercial non-performing loans, residential and non-U.S. real 
estate.
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