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nect East. She added that competitive auc-
tions have overtaken deal market: “There’s 
a lot of dry powder out there, and it only 
takes one [buyer] to come in and outbid 
you.”

To that end, Cambridge Associates is 
urging its LP clients to pay attention to cap-
ital deployment and pricing as they place 
new commitments to buyout funds.

“As interest rates rise, tighter credit mar-
kets could inhibit exits/new investment 
activity and increase financing costs for 
existing portfolio companies,” Cambridge 
wrote in a report for San Francisco Employ-
ees’ Retirement System. “Investors should 

monitor the pace of their managers’ capital 
deployment.”

The same report noted that deal flow had 
slowed in 2016, suggesting that GPs were 
unwilling to deploy capital as prices climbed 
for new assets. PE firms typically paid a 
10.3x EBITDA multiple on large-market 
deals, which Cambridge defined as enter-
prise values of $500 million or more. In the 
mid-market, multiples hovered at around 9x.

Notably, while Cambridge was bearish 
on large buyouts in its report, it considered 
distressed-for-control investment funds to be 
compelling in the current market.

Indeed, distressed and turnaround funds 

appear to have attracted disproportionate 
interest from LPs in Q1. Distressed funds 
raised $4.5 billion, Buyouts data shows.

Fundraising for mezzanine funds also 
spiked from the year-earlier period, when 
they tallied less than $1 billion. Mezzanine 
funds collected $5.9 billion, led by $1 bil-
lion-plus fundraises from Prudential Capital 
Partners, Carlyle Group’s energy mezzanine 
team and Crescent Capital Group.

The largest fund to close during Q1 
belonged to Kohlberg Kravis Roberts, which 
collected almost $14 billion for its latest flag-
ship buyout fund. Platinum Equity closed its 
latest megafund on $6.5 billion.

Largest fundraisers in 2017 YTD
Sponsor Name of Fund Fund Type Amount Raised 

in 2016 ($M)
Amount Raised-
to-Date ($M)

Target 
($M)

Placement 
Agent

Legal Counsel

Kohlberg Kravis Roberts & Co KKR Americas Fund XII L.P. Acquisitions/Buyouts 3,056.0 13,900.0 12,000

Platinum Equity Platinum Equity Capital 
Partners IV

Acquisitions/Buyouts 2,300.0 6,500.0 4,500 Park Hill 
Group

Simpson Thacher 
& Bartlett LLP

Lexington Partners Lexington Co-Investment 
Partners IV, L.P.

Co-Investment 2,110.5 2,110.5

Prudential Capital Partners Prudential Capital Partners 
V, L.P.

Mezzanine 1,825.0 1,825.0 1,400

Blackstone Group Blackstone Core Equity 
Partners

Acquisitions/Buyouts 1,503.0 2,503.0

Great Hill Partners Great Hill Equity Partners 
Fund VI

Acquisitions/Buyouts 1,500.0 1,500.0 1,500

Carlyle Group Carlyle Energy Mezzanine 
Opportunities Fund II, L.P.

Mezzanine (Industry Focus: 
Energy/Power)

1,472.1 1,472.1

Vector Capital Vector Capital V, L.P. Acquisitions/Buyouts (Industry 
Focus: High Technology)

1,350.0 1,350.0 1,200

Capital Royalty Group CRG Partners III L.P. Distressed/Turnaround 1,102.0 1,250.0 1,250

Crescent Capital Group Crescent Mezzanine Partners 
VII, L.P.

Mezzanine 1,055.8 4,600.0 3,000 First Avenue 
Partners 
LLP; Baro 
Investment & 
Securities Co.

Debevoise & 
Plimpton LLP

Data is as of March 16, 2017
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University of Michigan University of Michigan is in the process of developing an SBIC investment program, which will give it access 
to lower-market deals. The endowment also has concentrated on healthcare and lower mid-market deals 
recently. 

$10.6 bln March 17

Oregon Investment Council Oregon Investment Council will commit between $2.5 bln and $3.5 bln to PE in 2017, roughly in line with 
what it committed last year. 

$69 bln Feb. 2

Montana Board of Investments Montana will likely slow its unwinding of non-core private equity assets via the secondary market, Executive 
Director David Ewer told Buyouts. 

$10.4 bln Feb. 13

Minnesota State Board of 
Investment

Minnesota ok'd $550 million for new private equity commitments in February, including new buyout funds 
managed by Silver Lake, KKR and Vestar Capital 

$59.9 bln Feb. 27

Alaska Permanent Fund Corp Alaska expanded its co-investment portfolio by a wide margin in recent months. The sovereign wealth fund 
disclsoed more than $100 million of co-investments in February. 

$57.3 bln Feb. 22

Source: Buyouts Magazine; Data is as of March 16, 2017




