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along through mid-July. As the Federal 
Reserve projects higher interest rates, 
and the U.S. polit ical environment 
becomes increasingly dysfunctional, 
firms are returning to market quickly 
in preparation for what some see as an 
inevitable downturn.

“GPs are smart. They know that the 
gravy train has lasted,” one LP told Buy-
outs. “If you can raise as much as pos-
sible before the market turns, you have 
to take advantage.”

Speedy fundraises, tougher terms
Given the fundraising environment, 

it’s not particularly surprising that most 

firms are raising larger funds at a faster 
clip than any period over the previous 
decade. Firms holding a final close in the 
first five months of t—he year spent an 
average of just 12 months on the market, 
compared with 17 months for 2016 vin-
tages, according to Preqin.

By the same token, well more than 
half the funds raised hit or exceeded 
their targets. For funds raising $5 bil-
lion or more, the percentage climbed to 
86 percent.

Limited-partner demand for PE gave 
some firms incentive to become aggres-
sive on certain fund terms around the 
margins, Reed told Buyouts. While a 

handful of firms successfully fought for 
significant changes — such as reduc-
ing the minimum return they’d have 
to hit before collecting carried inter-
est — other, smaller firms took a more 
nuanced approach.

Some firms transitioned to distri-
bution models that favor the general 
partner, while others adopted key-man 
provisions that give more leeway to the 
firm, should important members of the 
investment team depart.

“It feels like aggressive asset gather-
ing,” Reed said. “But LPs are still trip-
ping over themselves to get access to 
that manager.”

Largest fundraisers in 2017 YTD
Sponsor Name of Fund Fund Type Amount Raised 

in 2017 ($M)
Amount Raised-
to-Date ($M)

Target 
($M)

Placement 
Agent

Legal Counsel

Apollo Global 
Management LLC

Apollo Investment Fund IX Acquisitions/Buyouts 23,500.0 23,500.0 23,500

Silver Lake Silver Lake Partners V Acquisitions/Buyouts (Industry Focus: High 
Technology)

15,000.0 15,000.0 12,500

Vista Equity Partners Vista Equity Partners VI Acquisitions/Buyouts (Industry Focus: High 
Technology)

10,300.0 11,000.0 8,000 Kirkland & Ellis

Clayton Dubilier & 
Rice

Clayton Dubilier & Rice 
Fund X

Acquisitions/Buyouts 10,000.0 10,000.0 Debevoise & 
Plimpton LLP

Kohlberg Kravis 
Roberts & Co

KKR Asian Fund III Acquisitions/Buyouts (Geographic Focus: 
Asia Pacific)

9,300.0 9,300.0 7,000

Genstar Capital 
Partners

Genstar Capital Partners VIII Acquisitions/Buyouts 3,950.0 3,950.0 Evercore 
Partners

Weil, Gotshal & 
Manges LLP

Kohlberg Kravis 
Roberts & Co

KKR Americas Fund XII L.P. Acquisitions/Buyouts 3,056.0 13,900.0 12,000

Platinum Equity Platinum Equity Capital 
Partners IV

Acquisitions/Buyouts 2,300.0 6,500.0 4,500 Park Hill 
Group

Simpson Thacher 
& Bartlett LLP

Lexington Partners Lexington Co-Investment 
Partners IV, L.P.

Co-Investment 2,110.5 2,110.5

Värde Partners Värde Fund XII Acquisitions/Buyouts 1,740.0 1,740.0

Data is as of June 30, 2017

Q2 2017 Playbook for Select LPs
Limited Partner Development Assets Under 

Management
Buyouts 
Publication Date

California State Teachers' 
Retirement System

CalSTRS is weighing proposals to give its staff more authority to in larger and more complex co-investment and 
secondary market investments

$208.7 bln July 6

Ohio Police & Fire Pension Fund Ohio Police & Fire Pension Fund adjusted its asset allocation to create separate buckets for real assets and 
private debt. 

$15.1 bln June 29

State of Michigan Retirement 
Systems

Michigan is in the process of consolidating its private equity portfolio into fewer managers. This will not affect 
its overall allocation to the asset class.

$64.2 bln June 13

Illinois Municipal Retirement 
Fund

IMRF approved commitments for up to $650 million in new infrastructure investments in May, including funds 
raised by Oaktree and Partners Group.

$37.6 bln May 22

Oregon Investment Council Oregon backed four funds for a total of $900 million in April, including Kohlberg Kravis Roberts, EnCap 
Investments and GI Partners. 

$72.3 bln April 25

Source: Buyouts Magazine; Data is as of June 30, 2017




