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Adams Street 
scores $60 mln 
from North 
Dakota for new 
fund-of-funds
By Sam Sutton
•	 New Adams Street fund targets returns of 13 pct-plus
•	 Growth-oriented firms like Accel-KKR, Altamont highlighted
•	 North Dakota held 3.2 pct of assets in PE

North Dakota’s State Investment Board 
re-upped for as much as $60 million to 
Adams Street Partners new global fund-
of-funds, Executive Director and CIO Dave 
Hunter told Buyouts.

The board, which oversees the state’s 
pension and investment assets, approved 
the commitment unanimously at its Aug. 
25 meeting.

Adams Street’s presentation name-
checked firms like Accel-KKR, Altamont 
Capital Partners and Boyu Capital as the 
types of managers it will pursue with its 
new vehicle. 

Primary investments
The fund’s primary investments will 

target vehicles specializing in high-growth 
sectors, or industries undergoing dramat-
ic shifts, including software/technology, 
engineering and manufacturing, consum-
er products and healthcare, according to 
the presentation.

A portion of the fund’s investment capi-
tal will go toward acquiring stakes in older 
private equity funds through the second-

ary market, which should hasten returns 
for North Dakota and other investors. 

Adams Street’s secondary portfolio 
includes stakes in funds managed by firms 
like ABRY Partners, CVC Capital Partners 
and Summit Partners, according to a 
presentation.

Adams Street is the longest-tenured 
PE  manager for North Dakota’s $5.3 bil-
lion pension system, an investment memo 
says. 

North Dakota’s investments with 
Adams Street were valued at roughly $39 
million and netting an internal rate of 
return of 10.96 percent, the firm’s pre-
sentation shows.

The fund is targeting a net return 

exceeding 13 percent and will charge 
North Dakota a 0.49 percent management 
fee on its commitment.

North Dakota’s PE program also 
includes commitments to BlackRock, 
MatlinPatterson and Quantum Energy 
Partners. 

North Dakota held roughly 3.2 percent 
of its assets in PE as of June 30. The port-
folio was valued at roughly $167 million 
as of that date.

A cow grazes in the badlands near Grassy Butte, North Dakota, on Aug. 16, 2017.
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More on North Dakota’s investment 

program: www.nd.gov/rio/SIB/default.htm

Recent LP Commitments
Limited Partner Fund Name Fund Strategy Amount 

Committed
Fund Target/ 
Size

Insight

North Dakota State 
Investment Board

Adams Street Partners 
Direct Venture/
Growth Fund

Fund of Funds $60 million $475 million Adams Street will target vehicles specializing in high-growth sectors, 
or industries undergoing dramatic shifts, including software/
technology, engineering and manufacturing, consumer products and 
healthcare

Ohio Police & Fire Pension 
Fund

IFM Global Infrastructure 
Fund

Infrastructure $160 million IFM targets core infrastructure in developed markets across Australia, 
North America and Europe.

State of Michigan 
Retirement Systems

Apollo Investment 
Fund IX

Acquisitions/
Buyouts

$100 million $24.6 billion Apollo raised the largest private equity fund ever, specializing in 
opportunistic investments in large corporate finance. 

CVC Capital Partners VII Acquisitions/
Buyouts

$150 million 16 billion 
euros ($19.4 
billion)

CVC acquires controlling or significant minority interests in 
companies with long-term organic growth potential.

KKR Asian Fund III Acquisitions/
Buyouts

$100 million $9.3 billion KKR’s third Asian Fund is focused on control and growth equity 
investments across the Asia Pacific region.
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