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3RD QUARTER FUNDRAISING

ciation committed roughly $390 million 
across three funds in August, bringing 
its total for the year north of $1 billion.

Despite concern about high prices, 
those LPs may have good reason to 
increase their exposure. General part-
ners have generally approached the 
current deal environment with greater 
caution than they did in the years lead-
ing up to the crisis, multiple sources told 
Buyouts.

“What you don’t have, on paper, is the 
huge amounts of leverage,” one LP told 
Buyouts. “People have been more disci-

plined heading into this.”
Purchase-price multiples in late 2016 

and early 2017 drifted into expensive 
territory, hovering between 9x and 
10x, a September report by StepStone 
Group shows. But debt multiples on large 
buyout loans have remained relatively 
flat, averaging out at 5.7x EBITDA.

‘Dry close’ on new vehicles
Underpinning all the above is the 

notion that the next few years could 
yield an economic downturn. LP com-
mitments tend to dry up in hard times, 

which has led some firms to come back 
to market sooner than expected.

Some of those firms, like Apollo, hold 
off on activating their new vehicles by 
holding a “dry close” on new vehicles. 
Apollo won’t begin investing its new 
fund until early 2018, four to six months 
after it announced a final close, Chair-
man and CEO Leon Black said during a 
Q3 earnings call.

“Guys are maybe coming back six 
months before when you’d expect,” one 
LP told Buyouts. “And I get it. If I were a 
GP I’d do the same thing.”

Largest fundraisers in 2017 YTD
Sponsor Name of Fund Fund Type Amount Raised 

in 2017 ($M)
Amount Raised-
to-Date ($M)

Target 
($M)

Placement 
Agent

Legal Counsel

Apollo Global 
Management LLC

Apollo Investment Fund IX Acquisitions/Buyouts 23,500.0 23,500.0 23,500

Silver Lake Silver Lake Partners V Acquisitions/Buyouts (Industry Focus: 
High Technology)

15,000.0 15,000.0 12,500

Vista Equity Partners Vista Equity Partners VI Acquisitions/Buyouts (Industry Focus: 
High Technology)

10,300.0 11,000.0 8,000 Kirkland & Ellis

Clayton Dubilier & 
Rice

Clayton Dubilier & Rice 
Fund X

Acquisitions/Buyouts 10,000.0 10,000.0 Debevoise & 
Plimpton LLP

Bain Capital Bain Capital North 
American XII Fund LP

Acquisitions/Buyouts 9,400.0 9,400.0 7,000

Kohlberg Kravis 
Roberts & Co

KKR Asian Fund III Acquisitions/Buyouts (Geographic Focus: 
Asia Pacific)

9,300.0 9,300.0 7,000

New Mountain 
Capital

New Mountain V, L.P. Acquisitions/Buyouts 6,150.0 6,150.0 5,000

Quantum Energy 
Partners

Quantum Energy VII Acquisitions/Buyouts (Industry Focus: 
Energy & Power)

4,000.0 4,000.0 4,500 Park Hill 
Group

Genstar Capital 
Partners

Genstar Capital Partners 
VIII

Acquisitions/Buyouts 3,950.0 3,950.0 Evercore 
Partners

Weil, Gotshal & 
Manges LLP

Kohlberg Kravis 
Roberts & Co

KKR Americas Fund XII L.P. Acquisitions/Buyouts 3,056.0 13,900.0 12,000

Data is as of September 25, 2017
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Montana Board of Investments Montana is being selective with its allocations to new large funds, with plans to conentrate new 
commitments to small and mid-market strategies

$11.1 bln October 2, 2017

Rhode Island State Investment 
Commission

Rhode Island plans to commit $265 million to private equity each year through 2022, Cliffwater reported in a 
September presentation. 

$8.17 bln September 29, 
2017

San Diego City Employees' 
Retirement System

San Diego City Employees' Retirement System plans to allocate $375 mln to PE over the next three years 
through its account with GCM Grosvenor.

$7.2 bln September 19, 
2017

New Mexico State Investment 
Council

New Mexico is planning to commit roughly $600 mln to PE in FY 2018 $22 bln August 25, 2017

State of Wisconsin Investment 
Board

Wisconsin continued to back small and mid-market funds in Q2, securing allocations with Chequers Capital, 
Platte River Equity and Merit Capital Partners

$104 bln August 7, 2017

Source: Buyouts Magazine; Data is as of September 25, 2017




