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1ST QUARTER FUNDRAISING

funds] than they really want or need,” 
he said. “The leverage equation shifts to 
the GP’s advantage.”

Firms’ ability to raise larger funds 
more quickly is also pressuring investors 
to make decisions quickly, occasionally 
at the expense of due diligence or nego-
tiations of terms and fees.

The pendulum  — an oft-used meta-
phor used to describe who has leverage 
in fund negotiations — appears stuck in 
the GP’s favor.

LPs are increasingly anticipating 
when firms will market new funds and 
conducting as much due diligence as 

possible in advance of the formal fund-
raising periods.

“You have to be doing work long 
before they’re in market. So when they 
do come to market, you know you want 
to be in the fund,” said James Thomp-
son, president and COO of GF Private 
Equity Group, also speaking at Partner-
Connect East in Boston.

Fast return to market
With dry powder continuing  its 

steady climb, some LPs are beginning 
to wonder when it all will come crash-
ing down.

At PartnerConnect East, Frédéric God-
bout, deputy head of Caisse de dépôt et 
placement du Québec’s private equity 
team, said he’s underwriting funds to 
assess their ability to manage portfolio 
companies through a downturn at some 
point in the next three to five years.

“If you’re a private capital investor 
right now, you should unequivocally be 
expecting a compression of returns rela-
tive to right now,” Reed told Buyouts.

“They’ll still be better than public 
markets. You’ll still get a couple hundred 
basis points of outperformance. So you 
might as well load up.”

Largest fundraisers in 2018 YTD
Sponsor Name of Fund Fund Type Amount Raised 

in 2018 ($M)
Amount Raised-
to-Date ($M)

Target 
($M)

Placement 
Agent

Legal Counsel

Carlyle Group Carlyle Partners VII Acquisitions/Buyouts 15,574.9 15,574.9 15,000

GSO Capital Partners GSO Capital Solutions Fund 
III LP

Distressed/Turnaround 7,115.1 7,115.1

American Securities 
Partners

American Securities 
Partners VIII, L.P.

Acquisitions/Buyouts 7,000.0 7,000.0 6,000

Clearlake Capital 
Group

Clearlake Capital Partners 
Fund V

Acquisitions/Buyouts 3,600.0 3,600.0 2,500 Credit Suisse

Petershill Group Petershill Private Equity LP Acquisitions/Buyouts 2,500.0 2,500.0 2,000

Sentinel Capital 
Partners

Sentinel Capital Investors 
VI, L.P.

Acquisitions/Buyouts 2,150.0 2,150.0 2,000

LLR Partners LLR Equity Partners V, L.P. Acquisitions/Buyouts 945.1 945.1

Blue Point Capital 
Partners

Blue Point Capital Partners 
IV, L.P.

Acquisitions/Buyouts 700.0 700.0 600 Sixpoint 
Partners

Kirkland & Ellis

Juniper Capital 
Advisors

Juniper Capital III Acquisitions/Buyouts (Industry Focus: 
Energy & Power)

677.5 677.5 650 Latham & 
Watkins LLP

Silversmith Capital 
Partners

Silversmith Capital Partners 
II 

Growth Equity (Industry Focus: High 
Technology)

670.0 670.0 650 Monument 
Group

Proskauer Rose

Data is as of March 20, 2018

Q1 2018 Playbook for Select LPs
Limited Partner Development Assets Under 

Management
Buyouts 
Publication Date

New Mexico Educational 
Retirement Board

Approved a $100 mln separate account with Aberdeen Standard Investments for PE investments in Europe. $12.8 bln March 26, 2018

Oregon Investment Council Oregon granted its PE committee the authority to make larger investments without having to get the 
approval of the full council.

$78.4 bln March 16, 2018

New York State Common 
Retirement Fund

New York State is pursuing venture capital and growth investments in Israel through a new, $400 mln 
separate account with Hamilton Lane. 

$201.3 bln March 9, 2018

Los Angeles County Employees 
Retirement Association

LACERA is hiring an investment professional to look at co-investments and secondaries, raising the prospect 
that it will bring some of its efforst in both strategies in-house. 

$56.8 bln March 6, 2018

Source: Buyouts Magazine as of March 27,2018




