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Jumbo deal for 
Akzo Nobel unit 
LBO stirs debt 
markets
By Claire Ruckin, Reuters

• 	Akzo chemicals unit is latest jumbo deal
• 	Follows KKR buyout of Unilever spreads unit
• 	European-led but “but calls on both markets”

Banks have lined up as much as €7.3 
billion-equivalent ($8.96 billion) of debt to 
back the buyout of Akzo Nobel’s chemicals 
business, the latest jumbo cross-border lev-
eraged financing to hit the loan and bond 
markets.

Akzo Nobel is selling the business to 
Carlyle Group and Singapore’s GIC for a 
slightly better than expected enterprise 
value of €10.1 billion.

Barclays, HSBC and JP Morgan are lead-
ing the financing alongside Citigroup, 
Credit Suisse, Deutsche Bank, RBC and 
UBS. Other banks could also join, given 
the deal’s vast size.

The new-money deal is set to be well 
received by investors, keen for fresh paper 

to put CLO and managed-account cash into.
“It’s been long awaited by the markets 

and is one that everyone will want to get a 
piece of,” a syndicate head said.

The deal follows soon after the €4.7 
billion-equivalent leveraged-loan financing 
backing KKR’s buyout of Unilever’s spreads 
business, Flora Food Group.

“The track record of sponsors buying 
large deals out of large conglomerates has 
been extremely strong,” a second syndicate 
head said.

“There are a lot of levers they can 
pull — the ability to run businesses more 
efficiently or more commercially and make 
better use of the assets they have. It feels 
like the sort of deal PE should be good at 
and plays into strengths.”

The financing backing the Akzo deal 
equates to around 6.4x the chemicals unit’s 
about €1 billion Ebitda and is set to com-
prise €6.5 billion-equivalent of funded debt 
and around €700 million to €800 million of 
undrawn facilities.

The funded debt is expected to include 
around €5 billion-equivalent of senior lever-
aged loans, mostly denominated in U.S. dol-
lars to match cash flows, but is still likely 
to include up to €1.5 billion to €2 billion of 
euro-denominated loans.

That suggests the euro piece will 
become the second largest single-tranche 
euro-denominated term loan B since the 
financial crisis, behind Flora’s €2 billion 
TLB.

“While it is very large, it is not so large 
that it will redefine the European market 
in terms of capacity,” the second syndicate 
head said. “While it is a European-led deal, 
it is calling on both markets and shouldn’t 
stretch either. It falls squarely into the 
realms of deals investors want to look at 
as it is big and liquid, but not so big there 
is danger of overhang.”

The deal is expected to launch for syn-
dication to investors before the summer 
and is likely to be in the market at much 
the same time as the $8 billion-equivalent 
term loan B backing Blackstone Group’s 
acquisition of a majority stake in Thomson 
Reuters’s Financial and Risk unit, as the 
pipeline of jumbo cross-border financings 
builds.

Blackstone is buying a 55% stake in F&R, 
which includes LPC.

Banks are confident that there will be 
appetite when these deals launch for syn-
dication, removing any significant fears 
of holding large underwrites on balance 
sheets for the next few months.

LEVERAGED LOANS

Ratings Wrap-Up (March 20, 2018 - April 2, 2018)
The following table lists select ratings actions on the debt of an LBO-backed company by either Moody’s Investors Service or Standard & Poor’s.

Date Company: Sponsors: Arrow: Action: Highlight: Rating 
Service

3/20/18 Advent International; 
Ontario Teachers’ Pension 
Plan

Serta Simmons 
Bedding LLC = S&P lowered the corporate credit rating on 

Serta Simmons to 'B-' from 'B'. The outlook 
is negative.

The company experienced weak operating 
performance and it's expected to continue into 
2018,

S&P

3/20/18 Apax Partners LLP; 
Charlesbank Capital 
Partners

FULLBEAUTY 
Brands Holdings 
Corp. 

= Moody's lowered FULLBEAUTY's Corporate 
Family Rating to Caa2 from Caa1.

FULLBEAUTY's debt capitalization is untenable 
and faces heightened risk of default and 
eventual restructuring.

Moody's

4/2/18 Bluescape Energy Partners; 
Elliott Management; GIC; 
Zimmer Partners

FirstEnergy 
Solutions Corp. = S&P downgraded FirstEnergy's corporate 

credit rating to 'D' from 'CCC-'.
FirstEnergy's sharp drop in cash flow and 
diminished liquidity led to a bankruptcy filing.

S&P

3/22/18 Carlyle Group Acosta Inc. = S&P downgraded Acosta's corporate credit 
rating to 'CCC+' from 'B-'. The outlook is 
negative.

Acosta's experienced a continued 
underperformance and high leverage in a weak 
retail environment.

S&P

3/26/18 Cerberus Capital 
Management

Remington 
Outdoor Company, 
Inc

= Moody's dropped Remington's Probability 
of Default Rating to D-PD from Caa3-PD and 
Corporate Family Rating to Ca from Caa3. The 
outlook is negative.

The downgrade follows Remington's filing for 
Chapter 11 bankruptcy.

Moody's

3/28/18 Lone Star Funds BI-LO LLC = S&P dropped BI-LO's corporate credit rating 
to 'D' from 'CC'.

The default rating follows BI-LO's filing of 
Chapter 11 bankruptcy protection.

S&P

3/21/18 Parallel49 Equity CPI Card Group 
Inc = S&P lowered CPI's corporate credit rating to 

'CCC+' from 'B-'. The outlook is negative.
CPI's capital structure is seen as unsustainable 
and will likely face operating challenges.

S&P

3/29/18 Thomas H. Lee 
Partners; Goldman, Sachs 
& Co.

CTI Foods Holding 
Co. = S&P lowered CTI's corporate credit rating to 

'CCC+' from 'B-'. The outlook is negative.
CTI has had a continued underperformance, 
negligible cash flow and a high leverage rate.

S&P
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