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Virginia holds 
investing pace 
amid pricey PE
By Sam Sutton
•	 Committed almost $4.5 bln over previous two years
•	 Continuing to invest in co-investments, secondaries
•	 PE program valued at $7.2 bln

Virginia Retirement System commit-
ted almost $4.5 billion to private equity 
over the past two years, setting an aggres-
sive pace that its investment team plans 
to maintain as prices on new deals crest 
into expensive territory, a program review 
released by the system shows. 

Recent commitments include large allo-
cations to flagship funds managed by firms 
like Apollo Global Management, Bain Capi-
tal, Olympus Partners and a direct-lending 
fund managed by Audax Group.

On average, U.S. PE firms are paying 
more than 10x their new portfolio com-
panies’s annual Ebitda, S&P data cited by 
Virginia staff shows. In 2007, at the height 
of the pre-recession buyout boom, PE firms 
were paying 9.7x Ebitda on average.

High prices, fueled partly by the avail-
ability of cheap debt, represents only one 
of several headwinds facing Virginia’s PE 
holdings, an annual PE review prepared by 
the state’s investment team says.

LP demand is driving up the size of top-
performing funds, creating massive capital 
pools that must be invested in new deals 
as the economy rounds into the ninth year 
of its growth cycle.

Even so, Virginia plans to “maintain [its] 
commitment pace” and continue its strate-

gy of forming large separate accounts with 
fund managers. In October, the retirement 
system committed $1 billion to a separate 
account with Antares Capital to invest in 
loans to mid-market companies.

Virginia declined comment.
The retirement system also expects to 

remain active in the co-investment and 
secondary strategies, though it’s run into 
difficulty executing on the latter, the pro-
gram review says. 

The secondary market remains rela-
tively pricey, with the average secondary 
deal pricing at 93 percent of the underly-
ing fund’s net asset value, according to a 
recent report by PE-fund adviser Triago.

In January, Virginia acquired a com-
bined $31 million of stakes in ABRY Part-
ners VII and VIII on the secondary market, 
an investment report says.

The retirement system’s PE team is led 

by Director John Alouf with Portfolio Man-
ager Jay Gentry. Rob Voeks, Peter Murphy 
and Katie Baskind are senior investment 
officers.

Virginia’s $7.2 billion private equity 
program was netting a 10-year annualized 
return of 9.5 percent as of Jan. 31, beating 
its benchmark by half a percentage point. 
The top-performing strategies within the 
portfolio were growth equity, buyout and 
turnaround investments.

PE was a positive contributor to Vir-
ginia’s overall investment portfolio, which 
delivered an annualized return of 6 per-
cent over that period.

The Federal Reserve Bank of Richmond, Virginia, on Jan. 4, 2018.  REUTERS/Joshua Roberts 
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Recent LP Commitments
Limited Partner Fund Name Fund Strategy Amount 

Committed
Fund Target/ 
Size

Insight

Public Employees’ 
Retirement System 
of Mississippi

GCM Grosvenor Separate Account $600 million Mississippi’s investment strategy calls for it to invest as much as three-quarters 
of its private equity program in traditional leveraged buyout strategies, with the 
remainder allocated to venture capital or special situations funds.

State of Michigan 
Retirement Systems

Carlyle Partners VII Acquisitions/Buyouts $250 million $15.6 billion Carlyle’s latest fund could be the largest pool ever focused on buyouts in the 
U.S. region.

State of Wisconsin 
Investment Board

American Securities 
Partners VIII

Acquisitions/Buyouts $75 million $7 billion American Securities invests in management teams of market-leading 
businesses, generally having $200 million to $2 billion of revenues and/or 
$50 million to $200 million of EBITDA.

Bridgepoint Europe 
VI

Acquisitions/Buyouts $92.8 million €5.5 billion Bridgepoint seeks to acquire companies with strong market positions 
and earnings growth potential where created through expansion and 
operational improvement.

Resolute Fund IV Acquisitions/Buyouts $75 million $3.2 billion Jordan Co is targeting $3.2 billion to acquire middle-market companies with 
enterprise values of $100 million to $1.5 billion
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