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CalPERS goes 
large in H1 with 
$2.7 bln of PE 
commitments
By Dietrich Knauth
•	 CalPERS shoots for $6 bln in commitments this year
•	 Largest commitments to Blackstone and TPG
•	 Commits $50 mln to emerging-manager program

California Public Employees’ Retirement 
System pledged $2.7 billion across 10 com-
mitments to eight private equity firms in 
the first half, putting it on track to meet 
a $6 billion goal for the year, according 
to Meketa, the retirement system’s PE 
consultant.

CalPERS has an 8 percent target alloca-
tion to the asset class, and as of June 30 it 
had a 7.7 percent actual allocation, Meketa 
said.

Meketa’s Steven Hartt, speaking at the 
system’s August meeting, reviewed CalP-
ERS’s PE commitments and said the sys-
tem was on track to meet its annual pacing 
target.

“Six billion is what’s expected for the 
full fiscal year, and at $2.7 billion, it’s about 

on track,” Hartt said.
The largest commitments in the first 

half were $500 million to Blackstone’s 
Tactical Opportunities Fund III, and TPG 
Partners VIII, which is trying to raise $12 
billion.

Other commitments included:
• $400 million to Towerbrook Investors 

V, which closed on $4.25 billion in June;
• $250 million to Towerbrook Structured 

Opportunities II, which closed on $1.05 bil-
lion in June;

• $370 million to Carlyle Europe Part-
ners V;

• $300 million to TPG Asia VII, targeting 
$4.5 billion;

• $200 million to Permira Growth 
Opportunities, its debut growth tech fund, 
which could raise up to $2 billion;

• $100 million to TPG Healthcare Part-
ners, targeting $2.5 billion;

• $75 million to Clearlake Capital Part-
ners V, which closed on $3.6 billion in 
March;

• $50 mln to GCM Grosvenor DEM II, 
which is CalPERS’s fund of funds for emerg-
ing managers

The recent commitments included invest-
ments with CalPERS’s two largest manager 
relationships, Blackstone and Carlyle.

CalPERS invested in 19 Blackstone vehi-

cles, with $4.37 billion in total exposure, 
and 25 Carlyle vehicles, with $3.03 billion in 
total exposure, according to Meketa.

CalPERS’s PE portfolio is diversified by 
strategy, with buyouts representing 64 per-
cent of CalPERS’s total private equity net 
asset value.

Within buyouts, CalPERS tends toward 
mega and large buyout funds, which repre-
sent some 55 percent of CalPERS’s buyouts 
exposure, according to Meketa.

CalPERS recently updated its PE-invest-
ment policy to increase the target range for 
buyouts to 65 percent from 60 percent.

The nation’s largest public pension has 
been exploring new models for PE invest-
ment, seeking to reduce the number of 
managers it works with and increase its 
direct investments and co-investments.

The board is weighing a proposal, 
CalPERS Direct, that would create two 
new CalPERS-controlled entities to boost 
the system’s PE allocation. The first would 
invest in late-stage technology, life sciences 
and healthcare companies, while the sec-
ond would make long-term investments in 
established companies.

CalPERS currently invests 72 percent of 
its PE portfolio in traditional general-part-
ner-managed funds, with just 6 percent in 
co-investments and direct investments.
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Recent LP Commitments
Limited Partner Fund Name Fund 

Strategy
Amount 
committed

Fund 
Target/ Size

Insight

Illinois Municipal 
Retirement Fund

ABRY Advanced Securities 
Fund IV

Buyout $75 million $1.5 billion Abry’s advanced-securities funds focus on first- and second-lien bank debt 
raised to support leveraged buyouts. 

Versant Ventures Capital Fund 
VII

Venture 
Capital

$40 million Versant focuses on the healthcare sector, especially the development of 
novelty therapeutics.

Versant Ventures Medical 
Technology Fund

Venture 
Capital

$20 million This is Versant Ventrues first Medical Technology fund. 

Massachusetts Pension 
Reserves Investment 
Management Board

Hellman & Friedman IX Buyout $300 million $15 billion Hellman & Friedman IX is likely to be targeting $15 billion to $16 billion 
and is focused on large market buyouts in buusiness in North America and 
Europe. 

TCV X Growth 
Equity

$150 million $1.25 billion TCV’s tenth fund will make substantial investments in technology 
companies while taking a long-term perspective.

Lovell Minnick Equity Partners 
V

Buyout $150 million Lovell Minnick’s V fund will focus on middle market financial service 
companies and will close this fall.

New York State Teachers’ 
Retirement System

SK Capital Partners V Buyout $100 million $1.4 Billion SK Capital Fund V is targeting investments in specialty-chemical and 
pharmaceutical companies. It’s targeting $1.4 billion, though it could raise 
as much as $2 billion.

SK Capital Partners Overage 
Fund V

Buyout The overage fund is to provide additional capital for larger acquisitions.

Inflexion Buyout Fund V Buyout $92.5 million $1.6 billion Inflexion is a U.K.-based private equity firm investing in lower middle 
market companies. The fund closed this past May. 

Inflexion Parnership Capital 
Fund II

Buyout $1.3 billion Inflexion is a U.K.-based private equity firm investing in lower middle 
market companies. The fund closed this past May.
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