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With record 
dry powder, PE 
poised for Asia 
M&A boom
By Kane Wu, Reuters
• Dealmaking by PE firms in Asia has surged
• PE-backed deals $79 bln in Asia ex-Japan in ’18
• Increased acceptance of buyout groups in the region

Dealmaking by PE firms in Asia has 
surged this year, underscoring their ris-
ing presence in the region’s otherwise 
stolid, tycoon-dominated M&A scene, 
backed by an unmatched war chest.

PE-backed deals this year so far total 
$79 billion in Asia-Pacif ic excluding 
Japan, up 63 percent from the year-ear-
lier period and surpassing the $74 bil-
lion full-year record set in 2015, Refinitiv 
data shows.

Sharp growth
The growth was much higher than the 

12 percent year-on-year increase seen in 
the region’s total M&A value of $892 bil-
lion, the data showed.

While investments in Chinese tech 
companies like Ant Financial have head-

lined PE’s activity in Asia, a series of 
actions including buyouts show the indus-
try is becoming more aggressive.

Private equity’s banner year also comes 
as the region’s companies face challenges, 
with trade tensions and regulatory scru-
tiny curbing outbound deals from China, 
the dominant dealmaking force for the 
past three years.

The result is an increased acceptance 
of buyout groups in a region well known 
for cozy behind-the-scenes deal mak-
ing between established tycoons and 
companies.

“When we are on the sell side, even if 
it is a strategic asset, the feedback (from 
potential buyers) would be more private 
equity than strategic. The clients them-
selves are very surprised,” said Samson 
Lo, head of Asia M&A at UBS.

The sizes of deals and proposed deals 
are one indication of the heightened 
interest of PE.

In August Hillhouse Capital Group led 
a group that bid $17.6 billion for U.S.-list-
ed fast-food chain operator Yum China. 
The bid was later rejected.

And in September China’s Anta Sports 
teamed up with PE firm Fountainvest 
Partners to offer $5.3 billion for Finnish 
sports company Amer Sports.

“They are not afraid of big deals,” 

UBS’s Lo said of PE firms.
In Europe and the U.S., PE firms flex 

their muscles primarily via large buyouts. 
But in Asia they have also made a splash 
investing in growth companies, especially 
in the internet and technology sector.

An industry who’s who, including Car-
lyle Group, Silver Lake Partners and War-
burg Pincus, in June backed Ant Financial 
in its $14 billion fundraising – the world’s 
largest such deal.

‘Pond with the most fish’
“This (tech sector) is the pond with the 

most fish. So do you want to fish in it or 
not?” said Jim Tsao, chairman and head 
of China for U.K.-based firm Permira, a 
traditional buyout firm that raised its first 
global-growth-focused fund this year.

KKR also made news earlier this year 
when it invested in Beijing Bytedance 
Technology, owner of China’s leading 
news aggregator Jinri Toutiao, via convert-
ible bonds. Toutiao is seeking a valuation 
of $75 billion in its latest funding round.

“Looking forward, internet and tech 
are still going to be the biggest sectors 
largely driven by China,” said Kiki Yang, 
a Hong Kong-based partner at consulting 
firm Bain & Co, adding that the sectors 
would be less affected by trade tensions 
as they are more related to local markets.

LEVERAGED LOANS

Ratings Wrap-Up (October 10, 2018 - October 22, 2018)
The following table lists select ratings actions on the debt of an LBO-backed company by either Moody’s Investors Service or Standard & Poor’s.

Date Company: Sponsors: Arrow: Action: Highlight: Rating 
Service

10/22/18 Information 
Resources Inc.

Vestar Capital 
Partners, 
Mountain Capital

= S&P placed its issuer credit rating of 'B-' on 
CreditWatch with negative implications.

Vestar is acquiring a majority stake from Mountain 
Capital. IRI will have additional debt added from the 
transaction. 

S&P

10/18/18 Britax Nordic Capital = Moody's affirmed its 'Caa1' corporate family rating 
but dropped the outlook is negative.

The compnay underperformed to its expectations in the 
first six months of 2018.

Moody's

10/17/18 MCS 
Acquisition 
Corp.

American 
Securities = Moody's downgraded MSC corporate family rating 

to 'Caa1'. The outlook is negative.
The company lost a top customer, a noteworthy adverse 
development for its underlying credit profile.

S&P

10/16/18 David's Bridal Clayton, Dubilier 
& Rice = S&P gave David's Bridal a 'SD'. David's Bridal deferred intrest payment and is not likely 

to make the full interest payment within the grace 
period. 

S&P

10/16/18 Unifrax American 
Securities ? S&P assigned Unifrax a 'B-" issuer credit rating. 

The outlook is stable.
Despite the exposure to cyclical end markets, the 
company is expected to improve its EBITDA.

S&P

10/11/18 Holley/MSD Lincolnshite 
Management = Holley Purchaser Inc. assigned 'B-" issuer credit 

rating. The outlook is stable.
The company has a niche position in the broader auto 
supplier market. 

S&P

10/10/18 Hyland 
Software Inc

Thoma Bravo = Hyland Software's issuer credit rating is 
downgraded to 'B-'. The outlook is stable.

The downgrade reflects the company's aggressive 
financial policy and the uncertainty over its multi-year 
growth prospects.

S&P

10/10/18 FR Dixie 
Acquisition 
Corp.

First Reserve = S&P lowered its issuer credit rating of FR Dixie 
Acquisition Corp to 'D'.

The company has entered into a forbearance 
agreement with certain lenders.

S&P
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