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BUYOUTS BEAT
IPO AFTERMARKET REPORT FOR SELECT BUYOUT-BACKED COMPANIES THAT WENT PUBLIC IN 2018

IPO Date Company Name IPO Size 
($Mil)

Post Offer 
Value ($ Mil)*

IPO 
Price

Stock 
Price as of 
2/4/2019

Gain/
Loss Since 
IPO**(s)

Company 
Ticker

Firm(s) Invested In Company

11/13/2018 Vapotherm Inc 56.000 234.261 14.00 16.68 19.1% VAPO Morgenthaler Ventures, QuestMark Partners, Perceptive, Redmile Group, 
Gilde Healthcare Partners, SightLine Partners

10/25/18 YETI Coolers LLC 288.0 1505.7 18.00 17.53 -2.6% YETI Cortec Group

10/25/2018 StoneCo. Ltd. 50.000 2449.200 24.00 22.76 -5.2% STNE Madrone Capital Partners, Tiger Global

10/18/2018 SolarWinds 
Worldwide 

500.000 802.329 12.50 18.07 44.6% SWI Silver Lake Partners, Thoma Bravo

10/11/2019 Anaplan Inc 100.000 2067.940 17.00 32.04 88.5% PLAN Brookside International, Draper Fisher Jurvetson International Inc, Granite 
Ventures LLC, Harmony Partners, Meritech Capital Partners, Sands Capital 
Management LLC, Shasta Ventures LP, Founders Circle Capital, Premji Invest

10/5/18 Axonics Modulation 
Tech Inc

86.3 399.579 15.00 14.65 -2.3% AXNX Silicon Valley Bank, Andera Partners, Longitude Capital Management, 
Glide Healthcare Partners

9/25/18 SurveyMonkey 100.0 1493.6 12.00 13.69 14.1% SVMK CapitalG, Tiger Global Management.

9/11/18 NEXTEV LIMITED 
(NIO Inc)

1800.0 1001.6 6.26 7.88 25.9% NIO Hubei Changjiang Nextev New Energy Investment Management Co., 
Ltd., Beijing CHJ Information Technology Co., Ltd., Hubei Changjiang 
Nextev New Energy Industry Development Capital Partnership (Limited 
Partnership), Jiangsu Xindian Automotive Co., Ltd. and Shanghai NIO 
Hongling Investment Management Co., Ltd.

9/7/2018 Kodiak Sciences 100 364.1 10.00 7.50 -25.0% KOD ArrowMark Partners, Perceptive Advisors, StartX

9/5/2018 Elastic NV 100 4864.3 70.00 89.94 28.5% ESTC Benchmark Capital Management, Data Collective LLC, Index Ventures SA, 
New Enterprise Associates Inc, SV Angel

Median *** 16.6%

Source: Thomson One
* The post offer value represents the value of all shares outstanding at the offer date
** Percentage change between the IPO price and the market share close on February 4, 2019
*** 2018 buyout-backed IPOs identified

KKR  just took another big 
step in its years-long exit of 
First Data, the payments com-
pany it acquired for $26 billion 
11 years ago.

Fintech giant Fiserv said 
Jan. 16 it agreed to buy the 
Atlanta payments processor for 
$22 billion. At closing, Fiserv 
will own 57.5 percent of the 
combined company and First 
Data 42.5 percent. The combi-
nation is expected to create at 
least $500 million of revenue 
savings over five years.

The merged company will 
be known as Fiserv. Jeffery 
Yabuki, current Fiserv presi-
dent and CEO, will become 
CEO and chairman of the com-
bined company. Frank Bisigna-
no, First Data’s chairman and 
CEO, will serve as president 
and COO of the new entity.

News of the deal caused 
First Data shares to jump 21.09 
percent to close at $21.24 on 
Jan. 16, while Fiserv’s stock 
lost 3.29 percent, closing at 
$72.57 per share.

KKR will continue as share-
holder in the combined compa-
ny. KKR acquired First Data in 
2007 in one of the largest deals 
during the PE boom of 2005 to 
2007. It was also an albatross 
for KKR for much of its hold-
ing until First Data became 
profitable in 2015, the same 
year it went public.

Since the IPO, KKR has 
been selling off chunks of First 
Data in secondary offerings. 
The buyout shop, however, is 
not offloading any shares with 
the Fiserv transaction. KKR 
currently owns 39 percent of 
First Data and has 86 percent 
of the voting rights. Following 
the sale, it will own 16 percent 
of the combined company.

The deal is a merger of 
two huge fintechs. First Data 
is a leading merchant acquir-
er that employs more than 
22,000 people. It processes 93 
billion transactions annually 
for more than 4,000 financial 
institutions. First Data has 
been acquisitive, buying Clo-

ver in 2013, as well as Card-
Connect and BluePay in 2017.

Fiserv, based in Brookfield, 
Wisconsin, provides systems 
and services, like electronic 
bill payment and business 
process outsourcing, to finan-
cial institutions like banks 
and credit unions. More than 
one in three U.S. financial 
institutions use Fiserv’s ser-
vices. It moves more than $75 
trillion annually. The com-
pany employs 24,000 associ-
ates globally.  Fiserv scooped 
up Elan Financial Services in 
September.

The combination of Fiserv-
First Data is expected to gen-
erate about $900 million of 
run-rate cost savings over five 
years, mainly from cutting 
duplicate corporate structures, 
operational efficiencies and 
process improvements, a state-
ment said. In addition, Fiserv 
said it plans to refinance the 
roughly $17 billion in debt that 
First Data has accumulated, 
mainly from its sale to KKR 

over a decade ago.
“This is very good for KKR,” 

one banker said. “I’m not so 
sure about everyone else. It’s 
definitely a low multiple and 
a low share price relative to 
where they stood only a few 
months ago. [First Data] is a 
very slow growth company so 
I wouldn’t expect a high mul-
tiple, but this is still low for a 
takeout.”

First Data is selling for 13x 
Ebitda while Fiserv is trading 
at 17x Ebitda, according to one 
general partner, who noted 
that 17x is high for a compa-
ny growing by 4 to 5 percent. 
Including the $900 million in 
cost synergies, the multiple 
drops to 10x, the exec said.

First Data’s enterprise value 
is $39 billion, while Fiserv’s 
EV is $34 billion, the GP said. 
“The smaller Fiserv is using 
its higher multiple to do this 
and avoid too much dilution 
by taking on First Data’s $17 
billion in debt,” the executive 
said.—Luisa Beltran

Fiserv to buy First Data; KKR to own 16 pct




