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BUYOUTS BEAT
IPO REGISTRATIONS BY SELECT PRIVATE EQUITY-BACKED COMPANIES IN 2018-19 YTD

Filing 
Date

Name Industry Exchange 
Where Issue 
Will Be Listed

Current Amt Filed 
- sum of all Mkts 
($M)

Investors Bookrunner(s)

11/28/2018 Moderna Healthcare NASDQ 600 Flagship Pioneering Morgan Stanley, Goldman Sachs & Co, J.P. 
Morgan Securities LLC

11/20/2018 Gateway Casinos & 
Entertainment Ltd

Media & Entertainment NYSE 100 Catalyst Capital Group, Olga Ilich Morgan Stanley

11/13/2018 Vapotherm Inc Healthcare NYSE 58 Morgenthaler Ventures, QuestMark 
Partners, Perceptive, Redmile 
Group, Gilde Healthcare Partners, 
SightLine Partners

Morgan Stanley, Goldman Sachs

10/25/2018 StoneCo. Ltd. High Technology NASDQ 50 Madrone Capital Partners, Tiger 
Global

Goldman Sachs & Co, JP Morgan Securities LLC, 
Citigroup Global Markets

10/24/2018 YETI Coolers LLC Consumer Products 
and Services

NYSE 288 Cortec Group BofA Merrill Lynch, Morgan Stanley & Co, 
Jefferies

10/18/2018 SolarWinds Worldwide High Technology NYSE 500 Silver Lake Partners, Thoma Bravo Goldman Sachs & Co, JP Morgan Securities LLC, 
Morgan Stanley & Co, Credit Suisse Securities

10/11/2018 Anaplan Inc High Technology NYSE 100 Brookside International, Draper 
Fisher Jurvetson International 
Inc, Granite Ventures LLC, 
Harmony Partners, Meritech 
Capital Partners, Sands Capital 
Management LLC, Shasta Ventures 
LP, Founders Circle Capital, Premji 
Invest

Goldman Sachs & Co Morgan Stanley & Co

10/05/2018 Axonics Modulation Tech Inc Healthcare NASDQ 86 Silicon Valley Bank, Andera 
Partners, Longitude Capital 
Management, Glide Healthcare 
Partners

BofA Merrill Lynch, Morgan Stanley & Co, Wells 
Fargo Securities, SunTrust Robinson Humphrey

10/05/2018 Bain Capital Specialty 
Finance, Inc

Financials NYSE 100 Bain Capital BofA Merrill Lynch, Goldman Sachs & Co, 
Morgan Stanley & Co, Citigroup

Source: Thomson One; Buyouts; Crunchbase; SEC

CORE Institute, one of the 
first orthopedic care groups to 
attract private equity invest-
ment, is gearing up for a sales 
process, according to people 
familiar with the matter.

Houlihan Lokey has been 
engaged to provide financial 
advice to the Phoenix com-
pany, people said.

A formal process is expect-
ed to launch around the end 
of January or early February, 
one of the people said. The 
expected process comes 
about two years after Fra-
zier Healthcare Partners led 
a growth-equity investment 
in the group alongside Princ-
eton Ventures.

The company expects to 
produce 2019 Ebitda of about 
$20 million, two people said. 
While few assets in the ver-
tical have transacted to date, 
specialty physician groups 

of scale have tended to com-
mand multiples of Ebitda in 
the teens.

Launched in 2005 as 
the Center for Orthopedic 
Research and Education, 
CORE today offers integrated 
musculoskeletal and neu-
rological care through 19 
orthopedic facilities in the 
greater Phoenix area and is 
the state’s largest such group. 
CORE also has eight locations 
in Michigan.

Frazier lists Nathan Every, 
Brian Morfitt and Philip Zaor-
ski as associated investment-
team members.

As the healthcare-PE com-
munity proactively seeks 
new physician specialties to 
consolidate, musculoskeletal 
care is among those consid-
ered ripe for investment.

The vertical is growing 
increasingly appealing, fueled 

by demand for orthopedic 
procedures as an aging popu-
lation requires more knee 
and hip replacements and 
the like.

At the same time, an 
active young demographic 
sets the stage for more treat-
ment needs for conditions 
that are likely to result from 
exercise and sports injuries.

Varsity Healthcare Part-
ners is among the few spon-
sors to have followed Frazier’s 
January 2017 entrance into 
the segment.

The healthcare-exclusive 
firm in November 2017 invest-
ed in Orthopaedic Institute, 
the largest provider of ortho-
pedic services and ancillary 
offerings in north-central 
F lorida. Houlihan Lokey 
offered sell-side advice on 
the deal.

In other activity, Atlantic 

Street Capital in September 
2018 acquired OrthoBethes-
da, which offers orthopedic 
services in the greater Wash-
ington region.

In recent activity involving 
Frazier, the firm, with offic-
es in Seattle and in Menlo 
Park, California, in Decem-
ber acquired Atlanta Gastro-
enterology Associates, one 
of the first PE bets in the GI 
specialty.

On the sell side, Frazier is 
among investors in dialysis-
services provider U.S. Renal 
Care, which is working with 
Goldman Sachs on a sales 
process, Buyouts reported in 
December.

Frazier and Houlihan 
Lokey decl ined to com-
ment, while representatives 
of Princeton Ventures and 
CORE couldn’t immediately 
be reached. —Sarah Pringle

Frazier-backed orthopedic group eyes process




